TECHMNOLOG

BIOTECH: THE NEXT

WAVE

MONTREAL: AN ACCOMMODATING CITY FOR CANADAS

BIOTECH INDUSTRY

“wirmual” wour of our nation’s major arhan cen-
tres shows the unmistakable footpring of a new
breex] of bin-medical. bie-agrifood and big-envi-
mnment firms which, with help of technology
AN, are pursuing initiatves thar have the
poiential 1o provide Canada’s greving population, and their Gami-
lies, with sging-mlaved healch producs, 2 bio-engineered food sip-
ply, a healthier environment and & more sustainable means of has-
vesting the worlds natural resources. This combined with the map-
ping af the human gename has vaulted the Biosech industry inm
Morth Amenca’s hotrest sectors,

Though many provinces have been successhul in arrracring this
new breed of bio-related frms, Queber, in linke awose chan a
decade has emerged a5 one of Norch Americals preferred locarions,
According o industry setlitics, for sxample, more than 408 of
Canada’s beoech and pharmaceutical industries are kocated in
Quebee. The provinee mnks first in Canad in termm af income
generated from i bio-medical, bio-agritood and bio-emvironmen-
tal secrors and is considered by industry analysis w be amang
Morth Americas 10 most influential biotech environments,

Diespite soume abvious prowing paites, KI'MG repor that
Cuebecs biotech community i poised for greater expansion, kuge-
ly because of irs efforts o create “the moss simactnie provincial eco-
mewnic develpment program in the coumry,” This mandare was
communicared smongly m American busines keaders when the
then Chudbec Mremier, Lucien Bouchand, headed o rrde mission 1o
thie LLS. north-eisiern staces in May, 1998, At that time, he guar-
anteed thar investors of new major invesement projects would nor
see their mx burden grow for a full 10 vears. As well, he said, the
fiscal advantapes associised with expensss in research and develop-
mcit cowld be [0 prearer in Caebec than in competing loc-
twtts syich as Ointario, New Bronowsck, Massschuseris. Michigan,
Mew York or Pennsyvivania,

N surprisingly, such incentives have not gone unnoiced by
mieabers of the biotech community in Europe and the Pacific Rim,
Fror chern, however, Chuchec’s mile as o pivorad parmer in the North
Amencan Free Trade Agreement holds sdded allure. I means they
catt benefat brom Clucbecs fvoursble e dimate while smulaneons-
Iy gaining scoess 1w hcranve LS. and Medoan markes.

Nowhere is evidence of this imveament in the fumare mare pro-
nounced than in Montreal, where more than two-thinds of the
prowinces baenekered firms are Incared.

While most of these firms are small, measursng no more than
30 ernplovers, all have access 1o ome of the most: sdvanced reseanch
nfraseructures in North America. One of the kaders of this tighidy
kit beostech communiny is the Biorechnology Research Instinuse
(BRI}, a Narional Reseach Conncil of Canada initiarive employ-
ing one of the larngess bo-scientific wordores in dhe world, s
presence 15 one of the reasons thas Montreal has artracted the soeth
highest concentration of bio and pharmacestical jobs in Namh

Amecric.

To compleenent these advanages, Montreal offens tenants,
prroperty owners and imveston one of Canadas mest Bvourable
environment with respect o real eseate ivestment opportumities
and occupancy costi,

While Careater Monereal has ane of the highen concentrusons
af business sccommedarion in Canada, offering nvens more than
79 millsom s, i af affce space and in excess of 253 million s, f.
ol industrial space. it should be remembered that the Region, like
mst of North Amenica’s lesding edyge bintech centies, has & crmical
shortage of buile-out laborsory space susable for immedise oou-
pancy. Multinational frms such a5 Novartis and Gensyme
Carporation have recenidy begun oo marker redundant shorasory
and manufacturing buildings which the marlket should absorh
rquickhy.

The mave mveard more balanced office amd industrial markens
m 2001 implies thar expansion and relogation by the biotech com-
miumity will oecur within 2 sales and leasing envionment thar
affers less egotiating room for tenants und purchasers. This will
be particalarly ense for stare-up ventunes with limited socess i -
imal. Farst-generarion firms may discover their accommeodation
optisns are best met through lessed “incubaror space” in Laval
Technopale, an R D industrial park owned by the Ciry of Laval
of in the new incubaror rocently annownced by St-Lawnent’s
CITEC Technopare, Occupancy costs within this kind of gace
Lajirs between $35 and $50 [T square fiost, u.l.'l.'m‘l;].il:g toy i sine
aned contigurarion. but offers tenants sbiable, fully-equipped
sccommodation with some degree of kease Aeibilin,. This & an
imsportant isse given that many fist-gencration bio-relared com-
panies have shown the capacicy to tiple or quadruple their space
reqquirements within the span of the lease,

Fur more maruire meimbers of the biotech community, especial-
by thase with esablished financing, sccommodarion oprions are
more plensiful. Biotech grwth is mking mese of the place in
Muontreals weseern suburbs, specifically in R&D business parks
such a8 the Laval Technopole and St-Laurent’s CITEC Technopare.
The CITEC Technoparc, for example, will firance dose o 1009
it o firms laborasry installasson and amsrtine these costs over the
life ot the lease in the reneal mate, This source of of-balance sheet
financing, coupled with a fve-year real estare ax holiday b
proved eo be a suocesdul fermula in aitracing new Biotech com-
panies into the vechnoparc as well as the recent expansdon of exis-
ing tenants such s Methvigene and Neurachem,

Caprion Pharmaceuticals Inc, has recentdy heygun consrucrion
ol 4 54000 square oot build-w-sult laboratory and office faciliy
i the Saine-Laurent Technopare with Liberty Sites Led, m take
advantage of the campus-like serting and the shility 10 expand i
busilddiryg a8 the company ErOws.

A mamber of Haowech firms insist on loczing downown close
o the scientific community locaed ar MGl Universicy, UQAM
and the Montreal Neumlogical nstinne. Phagerech, Exopen and
Geminx have located in the basement of the La Ché complex




i B -
whach has been eransfsrmed inee smre-af-the-an biborarory [icilithes
dase o Mol LUlnoverors

I"enogene, on the ather hand, has chien o rEocate o 2 lafr
|-.|i:-.|i|||; an de Masonnewve B, and had :.|rl.:l.‘!l.'|! the I faot in
order to provide caser access 1 the baildmg s ol 1o exhast the laboe-
r.'-lnril-- hoods amd 2 hal:;"'.u;,l |.'|.|U|p||1r:|'.. L '-.II'||Lr.:!I|.'III. |I.|.'- _||:.u |.|Ill
sen o focaee i head office and labarasenes within D0OAM S new
rurnbiey by Bolity on President Kenmeady. There is now a
erestenious opparmanity kr lndlods ol dowiicwn |'|I'.|1|Ill:.'.'- m
accnmmdare thee higgh grow th biosech companies bungry i Eabsiora-
tory and obhee space, howeves, the |.||.||!|.'|1!:|.' remaains (o the shiliny of
these compianies o finamce their expensive insallainons and provade
anidlonds with sufficient pusmnnees s cver leasehald Baprevements,

I ], it \I;H1.I|.l|. acvrnmaslaiai iwends II-I‘-."IIH'l-II.'I.ILI.'.,I."I.IJ.H.'I.I Lim-
panics, incluidanyg those with Ish-senmitive Bomdh environments, will bea
J||-.||:_5- torce within Crreaser Momiremls mdusoml ngld-ro-wie manker. In
romal, the Remons indusinal imvenmny i lonecast o grow b abaow thiree
itillisi scjilar bt ) 20601 similar m 1998 banner vear, The recent
resurpenie mncinchscral development acmary could bogn 1 impac the
wailihiliey .*l.|1:'.'|'|-. il in ||||.'|!| dermiand anca

[hose whio chiose o puarchase an existing fcilioy in X017 will find
thar olfice and imedustral butlding values, while uTiproving o their
PECCERMIEIATY Muimp, will remain below replacement cost. |t should be
poimed nan however, thar reerofieting costs for industral boiidings
mighs be comgmrable o ikling & new by,

When aitly l.il'{I retreifie U pariuns, L.l:l':.' int mrsiniid chat all e -
tits are nof created equal. To determing 2 buldmg s sumbiliey for netrtn
hineech s shois] dwess the strictivne candfully [rvling i'-\.ul..-.'l;:_ll RIEE-
oy w0y it HVAC and elecoresd sysiems. Thils is-especially impartant fns
milr-morey sructines where Boor clernces and the I""I'I""F erivelog
may nut be conducive o the cost-effenive insalliion of proper venting
ar eechnoloey infrastrucrure, In che industrial market, seli<comained. o
mand-aloane, propeme ienad molfer ihe bost polennal for comanan
| |':i||l:; |u'|§_'||'.-. aiid dock ||:-:||L||!.'_ il fraay .||u'- ke o Jll.ll.ln.'lul' Ir|I|'l.lr-
tance whene wanchousing and dismbusion acivines are anncipased
Rememsher, oo, that emamonnenial comsaderibons kacar henaly i the
musicipal approval proces. With respect w0 emassions’ conerols, wasie
bosbibiing el wasie pemanval B, i pavs w0 ook dosely st regulanony
precelenes thar may impacs g se ormen.

While the hiotech industry i on the leading edyge of an unparal
leled gr th cirve, mow companies repart thei as msch as 55% af
i ...|!:l|:_| piifireradid '--||| I Ty J.IJ !|."|'.'.I:|.|I ﬁlll.l lJr'-T|II|"'I1'.ﬂ.'|'II EnAI-
rives, As sich, in's oritical thar maney spent oa “bricks dnd martar
-:'|n.|||_| TEpresent bt wal e |1-|'.'.i|l|| LA cledd I.'II|.|I.'I"-|.IIIJJ|'.E'_ |'-'[ 1hic
factars alfrcting employee productively can ofien help vo identify the
sl eficient loor I_'.I.:m,' .,n||'_igl,|r.l.||-:||1h fnr current, and harure, space
nerds. Diont dismiss this lghely los well decumeried thas iu.l*.-.l'|'|||:||'7‘;_'-
ahile penanis can shave their R MeguUEremenTs |'-:- as mch as 3%
4%, & savine thar can then be realbocased w0 fund other COFpHIRIEE [irt-
e Ay '.-.|'||. ferfib dhould hgve i |:l'\ll.hl LIIL||.'I-I.II1|]|I':.‘; of the
buildings operamyg environment, spec afically the capacity and hous of
operanion for HYAL sooems, secunty and idecommunicatsons, I hi
efficiency of these systems may hae a measurable effea on g wnanty
baepni line

b for bease ermis, it may prove wise o balanice ||.'.-.».||'.!: flexshaliry
||_l.1i|'|.| the peace ol mind Hiae cai .'-'\..l\.l:‘ll'."dl'.l- ] |.‘||:l.|:-.-l|'| [ 1+] |ln.li-:|l

rites before marker demand ssmblishe higher henchmarks

Le parc technologique

e Montreal

Que vous soyez une entreprise

de fabrication en INFORMATIQUE,
BIOTECHNOLOGIE, OPTIQUE ou de tout
autre secteur, vous etes admissible

4 un CREDIT D'IMPOT REMBOURSABLE
DE40% pour chaque emploi crée

Credit R&D auss disponible

A cing minutes du centre-ville
gl des grands axes rouliers

Un réseau de fibre optique a la
fine pointe

De grands espaces verls et
du stationnement

Un service complet de metro
at autobus

Que vous désiriez &tre PROPRIETRIRE

ou LOGATRIRE, nous vous offrons de
nombreuses oplions pour repondre
a vos besoins d'espaces bureaux
ou industriels

Contactez-nous

[514) 528-5230

Www.sda-angus.com
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